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PREFACE

© ICAI BOS(A)

Board of Studies (Academic), the student wing of the Institute, does not leave
any stone unturned in providing best-in-class services to its students. It
imparts quality academic education through its value-added study
materials and other educational inputs. BoS (Academic) also
conducts live learning classes through eminent faculty for its students
across the length and breadth of the country.

In a pursuit to provide quality academic inputs to the students to help them
grasp the intricate aspects of the subjects, the Board of Studies has
been publishing crisp and concise capsules in its monthly Students’
Journal “The Chartered Accountant Student”, wherein the concepts and
provisions are presented in attractive colours in the form of tables, diagrams
and flow charts for facilitating easy retention and quick revision of topics.

To reach out to its students and members across the nation, the BoS
(Academic) has come out with a comprehensive booklet ‘Saransh - Last Mile
Referencer for different subjects. In continuation, BoS (Academic) is now
coming out with Saransh for ‘Direct Tax Laws & International Taxation’
under the New Scheme of Education and Training. This booklet encapsulates
significant provisions of (i) Direct Tax Laws and (i) International Taxation,
by way of diagrams, flow charts, tables and pictorial representation.
This one stop repository, thus, consolidates the significant concepts of
Direct Tax Laws & International Taxation at one place, by capturing the
key points. This would help the readers to appreciate the provisions
contained in Direct Tax Laws and International Taxation at a glance.

However, the students are advised to refer the Study material, Income-tax Act,
1961 and Income-tax Rules, 1962 for thorough and comprehensive study of
the subject. Further, the students are advised to enhance their ability to
address the issues and solve the problems based on Direct Tax Laws &
International Taxation by working out the examples, illustrations and
questions given in the Study Material, Revision Test Papers and Mock Test
Papers.

The subject matter of direct tax laws in this booklet is based on the
provisions of the Income-tax Act, 1961 as amended by Finance Act, 2023
and significant notifications and circulars issued till 31.10.2023.

This booklet will facilitate the reader to grasp the significant provisions of
Direct Tax Laws & International Taxation and serve as a ready reckoner.
This booklet with surely enable the readers in easy retention and quick
revision of the subject.

Happy Reading!
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Message of Key ICAI Office Bearers

CA. Aniket Sunil Talati
President, ICAI

As part of our ongoing commitment to enhancing the learning experience, the Board of
Studies (Academic) has actively pursued various initiatives to cater to the evolving
requirements of our students. In line with these efforts, we are excited to introduce the
latest edition of “Saransh — Last Mile Referencer” on Direct and Indirect Taxes. Saransh is a
series of meticulously crafted booklets that encapsulate key subjects, offering a concise
summary of essential concepts covered in the Study Material. This initiative not only serves
as a convenient guide for our students but also proves beneficial for our esteemed
Members in their professional endeavours.

CA. Ranjeet Kumar AgCII‘Wdl
Vice President, ICAI

At ICAI, our commitment to delivering outstanding educational content remains
unwavering. It is with great pleasure that BoS presents Saransh, a meticulously crafted
compilation of booklets focusing on Direct and Indirect Taxes. These referencers represent
a dedicated effort to provide concise capsules for each subject in the Chartered
Accountancy course. These carefully curated resources serve as invaluable tools for
efficient revision of concepts before examinations. This series is going to be an
indispensable companion in your quest for personal and professional growth.

CA. Vishal Doshi

Chairman, Board of Studies (Academic)

It is with immense pleasure that | announce the release of the latest edition of “Saransh -
Last Mile Referencer” on Direct & Indirect Taxes. These booklets encapsulate significant
provisions of these dynamic subjects based on the provisions of tax laws as amended by
the Finance Act 2023. These booklets presented in condensed format effectively convey
intricate concepts and provisions through use of tables, diagrams, and flow charts. This
approach ensures that the content is not only comprehensive but can also easily be
remembered, making these booklets a key tool for students pursuing a career in the field
of accountancy.

CA. Dayaniwas Sharma
Vice-Chairman, Board of Studies (Academic)

It is with great enthusiasm that | bring in this edition of Saransh booklets, a dynamic
addition to our esteemed collection of insightful books, meticulously aligned with the new
curriculum. These invaluable referencers are a rich source of knowledge, featuring
illustrative flow charts and tables that foster learning. This approach not only strengthens
students’ comprehension of intricate subjects but also enhances their confidence as they
navigate the complexities of Direct and Indirect Taxes. We take pride in presenting these
resources, crafted with utmost care and precision, to empower you on your academic
journey.
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SARANSH Basic Concepts

BASIC CONCEPTS

at the rates in respect o

Income-

on every

tax shall be prescribed for the total person
charged for any that year by income of the specified
assessment year the Annual previous year under section
(AY) Finance Act (P.Y.) 2(31).

CLASSIFICATION OF INCOME

The income of an assessee is classified into following five heads of income:

[ |
Income from Profits and gains of
house property business or profession

Salaries

PREVIOUS YEAR AND ASSESSMENT YEAR

© ICAI BOS(A) 1
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General Rule
Income of a previous year is assessed in the assessement year

following the previous year
|

Exception to this rule

Cases where income of a previous year is assessed in
the previous year itself

|
|

AoP/Bol/ Artificial
Juridical Person

Person likely

to transfer Discountinued

property to business
avoid tax

Shipping

. Persons
business of

formed for a

leaving Inida

non-resident particular event or

purpose

PERSON [SECTION 2(31)]

Individual

Artificial
juridical
person

Local @
Authority

RATES OF TAX, SURCHARGE AND CESS

4 )

«Income-tax is to be
charged on every
person at the rates

Surcharge

4 )

prescribed for the +HEC @4% on amount of
year by the Annual income-tax (+)
Finance Act or the +Surcharge is an surcharge, if any OR (-)
Ilr;%(in;i'gz’t( }:\Ct’ additional tax payable rebate u/s 87A, if

’ over and above the applicable, is leyied.

Income-
tax

income-tax. Surcharge is
levied as a percentage of

Health and
Education
cess (HEC)

income-tax.
\ J
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Basic Concepts

INDIVIDUAL/HUF/AOP/BOI/ARTIFICIAL JURIDICAL PERSON

Individuals/HUF/AoP/Bol and Artificial Juridical Persons can pay tax at concessional rates under the
default tax regime under section 115BAC. However, such persons have to forego certain exemptions and
deductions under this regime. Alternatively, they can exercise the option to shift out of the default tax
regime and pay tax under the optional tax regime as per the regular provisions of the Act at the tax rates

prescribed by the Annual Finance Act of that year.

Individuals/ Hindu Undivided Family
(HUF)/Association of Persons (AoP)/Body of
Individuals (Bol)/Artificial Juridical Persons
can pay tax at

— T

concessional tax rates under the default
tax regime under section 115BAC(1A)

tax rates prescribed by the Annual
Finance Act for optional tax regime

— 1

Total Income (TI)

Tax

Upto ~ 3,00,000

NIL

>~ 3,00,000 but <
" 6,00,000

5% of T1> " 3,00,000

>~ 6,00,000 but <
" 9,00,000

> 15,000 (+) 10% of TI
> 6,00,000

> 9,00,000 but <
" 12,00,000

> 45000 (+) 15% of TI
> 9,00,000

> 12,00,000 but <
" 15,00,000

> 90,000 (+) 20% of TI
> 12,00,000

>~ 15,00,000 ~ 1,50,000 (+) 30% of TI
>~ 15,00,000
Note — Income covered under Chapter Xl

would be subject to tax at the rates mentioned in

the sections specified in the said Chapter.

© ICAI BOS(A)

Total Income (TI) ' Tax
Upto ~ 2,50,000 NIL
>~ 2,50,000 but < 5% of TI> " 2,50,000
~ 5,00,000
>~ 5,00,000 but < * 12,500 (+) 20% of TI >
~ 10,00,000 * 5,00,000
>~ 10,00,000 ©1,12,500 (+) 30% of TI
>~ 10,00,000
Notes -

(i) For asenior citizen, being a resident individual
of the age of 60 years or more but less than 80
years at any time during the P.Y., the basic
exemption limit is ~ 3,00,000.

(ii) For a very senior citizen, being a resident
individual of the age of 80 years or more at any
time during the P.Y., the basic exemption limit
is ~ 5,00,000.
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Il. SURCHARGE

Income-tax computed above would be increased by surcharge given under the following table:

Basic Concepts

Individual/HUF/AoP*/Bol and Artificial Juridical Person

paying tax under default tax
regime u/s 115BAC

exercising the option to shift out of the
default tax regime and paying tax under the
normal provisions of the Act

Particulars Rate of Rate of
surcharge on Particulars surcharge on
income-tax income-tax
(i) | Tl  [including dividend 10% @ [Tl (including  dividend 10%
income and capital gains income and capital gains
chargeable to tax u/s 111A, chargeable to tax u/s 111A,
112 and 112A) > "~ 50 lakhs 112 and 112A) > ~ 50 lakhs
but< " 1crore but< " 1crore
(i) | TI  (including dividend 15% @i) | TI (including  dividend 15%
income and capital gains income and capital gains
chargeable to tax u/s 111A, chargeable to tax u/s 111A,
112 and 112A) > " 1 crore 112 and 112A) >~ 1 crore but
but< " 2 crore < 2crore
@iii) | TI  (excluding dividend 25% (iii) | TI (excluding dividend income 25%
income and capital gains and capital gains chargeable to
chargeable to tax u/s 111A, tax u/s 111A, 112 and 112A) >
112 and 112A) > ~ 2 crore "~ 2crorebut< " 5crore
Dividend income and capital Not Dividend income and capital Not
gains chargeable to tax u/s | exceeding gains chargeable to tax u/s | exceeding
111A, 112 and 112A 15% 111A, 112 and 112A 15%
(iv) | TI  (including dividend 15% (iv) | Tl (excluding dividend income 37%
income and capital gains and capital gains chargeable to
chargeable to tax u/s 111A, tax u/s 111A, 112 and 112A) >
112 and 112A) > " 2 crore in ~ 5crore
cases not covered under (iii) Dividend income and capital Not
above gains chargeable totaxu/s 111A, | exceeding
112 and 112A 15%
(v) | TI (including  dividend 15%
income and capital gains
chargeable to tax u/s 111A,
112 and 112A) > ~ 2 crore in
cases not covered under (iii)
and (iv) above
1 (other than an AOP consisting of only companies as members)
7
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